
Natural gas storage policy

Where is natural gas stored?

Natural gas is stored in large volumes in underground facilitiesand in smaller volumes in tanks above or below

ground. The United States uses three main types of underground natural gas storage facilities: Depleted natural

gas or oil fields --Most natural gas storage is in depleted natural gas or oil fields that are close to consuming

areas.

 

Are natural gas storage facilities state regulated?

If a storage facility serves interstate commerce,it is subject to the jurisdiction of the Federal Energy Regulatory

Commission (FERC); otherwise,it is state-regulated. Owners/operators of storage facilities are not necessarily

the owners of the natural gas held in storage.

 

How does natural gas storage work?

Natural gas storage during periods of low demand helps to ensure that enough natural gas is available during

periods of high demand. Natural gas is stored in large volumes in underground facilities and in smaller

volumes in tanks above or below ground. The United States uses three main types of underground natural gas

storage facilities:

 

What is a natural gas storage facility?

Natural gas storage facilities are an integral part of the U.S. natural gas infrastructure. Most storage facilities

function to modulate the naturally occurring seasonality in demand of natural gas - historically providing a

demand sink in the summer when natural gas demand is low and a supply source in the winter when demand is

high.

 

Why is underground storage of natural gas important?

The underground storage of natural gas has historically been critical in assuring that overall demands and use

of specific requirements of natural gas customers are met.

 

Is natural gas storage capacity inadequate?

Over the same period,gas storage capacity has increased only 1.4 percent. While construction of storage

capacity has lagged behind the demand for natural gas,we have seen record levels of price volatility. This

suggests that current storage capacity is inadequate.

PHMSA plans to issue interim regulations regarding underground natural gas storage in the coming months,

incorporating API Recommended Practices 1170 and 1171. The API RP would, ...

Larger-than-normal natural gas storage injections in September improved working gas stocks ahead of winter.

Injections into U.S. working natural gas storage in the Lower 48 states are increasing at the end of the 2022

injection season (April-October), ahead of winter.
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According to the EIA''s Natural Gas Storage Dashboard, there was a 32 Bcf increase in working gas volumes

in underground storage for the week ending June 28, bringing total inventories to 3,134 Bcf. The reported

underground storage levels are 275 Bcf higher than this week last year and a 496 Bcf, or 18.8 percent increase

year-over-year.

wells at gas storage facilities, (2) the reliability of natural gas supplies from gas storage facilities, and (3) the

public health and environmental impacts associated with the Aliso Canyon leak. The "Well Integrity" working

group was led by DOE ''s Office of Fossil Energy, with important

The Energy Information Administration (EIA) Natural Gas Storage report measures the change in the number

of cubic feet of natural gas held in underground storage over the prior week. While it is a U.S. indicator, it

tends to have a larger impact on the Canadian dollar because of Canada''s large energy sector.

Note: EIA will begin publishing estimates of working natural gas stocks and the net change in working natural

gas stocks based on a new sample selection in the Weekly Natural Gas Storage Report (WNGSR) on

November 21, 2024, with the report for the week ending November 15, 2024.

Nonetheless, the parties should evaluate whether a natural gas storage contract is a derivative in its entirety in

accordance with the criteria in ASC 815-10-15-83. Figure UP 5-2 highlights the evaluation considerations for

a typical natural gas storage agreement.

Gas in an underground storage facility is divided into two categories, working gas (top gas) and cushion gas

(base gas). Working gas (top gas) - the volume of gas in the reservoir above the designed level of cushion gas.

If the Conditions allow it, a percentage or all of the working gas capacity could be injected and withdrawn

more than once during any season.

Fast Facts About Natural Gas. Principal Energy Uses: Electricity, Heat Form of Energy: Chemical Natural gas

(NG) is the most versatile and fastest-growing fossil fuel--used in all areas of the economy (industrial,

residential, commercial, and transportation)  is a depletable, non-renewable resource composed primarily of

methane gas (CH 4), with smaller amounts of natural gas ...

The underground storage technology has significant prospects for its rapid implementation due to the

European Union (EU)''s policy of moving to an economy of low carbon, including several scenarios such as

the implementation of a carbon tax, rise in energy production from renewable energy systems (RES), carbon

capture, utilization, and storage (CCUS) ...

The largest independent owner and operator of natural gas storage in North America, Rockpoint sustains gas

transmission and midstream operations providing dependable storage for all (including LDC territories and

shale plays,) conneting hubs and pipelines at receipt/delivery locations, with 218 cubic feet (Bcf) of net natural

gas storage capacity through our assets ...

Page 2/4



Natural gas storage policy

Approximately 4 trillion cubic feet of natural gas can be stored and withdrawn for consumer use in the United

States. The United States uses three main types of underground natural gas storage facilities: Depleted natural

gas or oil fields--Most natural gas storage is in depleted natural gas or oil fields that are close to consuming

areas.

Germany has underground gas storage capacity of 25 billion cubic meters (bcm), which can typically provide

more than 25% of annual consumption. The German government requires natural gas in storage to be at 95%

of capacity by Nov. 1 of each year in order to abate the risk of insufficient supply to meet winter demand.

Policy

A total of 53 known well leakage events occurred prior to 2023 at U.S. underground natural gas storage

facilities. About half of the events were reported to the Pipeline and Hazardous Materials ...

The U.S. has approximately 5 Tcf of natural gas storage capacity that is capable of delivering up to 118 2

Bcf/d of natural gas supplies. This maximum deliverability exceeds the highest ...

Storage fields are divided into three categories: (1) depleted oil and/or gas fields, (2) aquifer storage fields, and

3) salt cavern storage. Depleted Oil and/or Gas Fields: These reservoirs are naturally occurring, and their

potential as secure containers has been proven over the millions of years that the reservoirs held its original

deposits of oil and gas.

The underground storage of natural gas has historically been critical in assuring that overall demands and use

of specific requirements of natural gas customers are met. The Energy Policy Act of 2005 added a new

&#167; 4(f) to the Natural Gas Act, stating that the ...

Regulation of pipeline, storage, and liquefied natural gas facility construction. Regulation of natural gas

transportation in interstate commerce. Issuance of certificates of public convenience and necessity to

prospective companies providing energy services or constructing and operating interstate pipelines and storage

facilities.

Explore the key insights from the CEDIGAZ 2023 report on Underground Gas Storage. This blog delves into

the significant developments in the global gas market, highlighting the increased UGS capacity driven by the

global gas crisis, regional focuses like China and the Middle East, and the policy responses to ensure natural

gas supply security. Discover how ...

Enstor is one of the largest and most geographically diverse, independent natural gas storage operator in the

U.S. Our six storage facilities are strategically located across four states. Our diversified asset base provides

direct connectivity to major pipelines and key supply and demand markets. Learn More MS Hub Expansion

Project - Learn More
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U.S. Natural Gas Storage Capacity and Utilization Outlook 6 INDEX OF ABBREVIATIONS/TERMS DOE:

U.S. Department of Energy EPSA: DOE Office of Energy Policy and Systems Analysis ORNL: Oak Ridge

National Laboratory EIA: Energy Information Administration FERC: Federal Energy Regulatory Commission

SNL: Energy News &  Research ...

Fourthly, there was a serious shortage of natural gas storage facilities. Only thirteen UGS reservoirs were

available in China, with a total capacity of 7.7 &#215; 10 9 m&#179;. The gas storage capacity of these

reservoirs only took 3.2% of the total NGC in China. ... Since the government implements a low-price policy

for the natural gas market, the ...
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